£

»

AN

& .
May 14, 1973

Nation’s senior citizens available to our
Nation's economy to & greater degree
than is presently possible. I strongly be-
lieve that senior citizens, for the most
part, want to remain active contributing
members of the community for as long
as possible. America’s 20 million senior
citizens are largely responsible for the
unprecedented wealth and power that
our Nation has achieved and I believe
that we should not exclude them from
actively participating in the economic
affairs of our Nation.

Mr. President, I ask unanimous con-

‘ sent that the text of this legislation be

printed in the CONGRESSIONAL RECORD at
the completion of my remarks.

There being no objection, the bill was
ordered to be printed in the RECQRD,
as follows:

8.1787

Be it enacted by the Senate and House
o} Representatives of the United States of
America in Congress assembled, That (8)
paragraphs (1), (3), and (4) (B) of section
203(f), and paragraph (1) (A) of section 203
(h), of the Social Hecurity Act are each
amended by striking out “$1756” and insert-
ing in leu thereof $233.33”.

(b) The amendments made by subsection
(a) shall apply with respect to taxable years
ending atter December 1073.

By Mr. BENTSEN: '

5. 1789. A bill to designate certain lands
in the Guadalupe Mountains National
Park, Tex., as wilderness; and

8. 1790. A bill to amend section 3(a)
of the Wild and Scenic Rivers Act, as
amended. Referred to the Committee on
Interior and Insular Affairs.

Mr. BENTSEN. Mr. President, I am to-
day introducing legislation to protect and
conserve two of the most scenic and un-
spolled areas in the continental United
States. I am referring to the rugged des-
ert wilderness of the Guadalupe Moun-
tains National Park and to the awesome
lower canyons that bound the Rio Grande
along its banks through the Big Bend
National Park and down the southern
stretches of the river.

Each of these areas represents a unique
portion of the Southwest that encom-
passes some of the most sparsely inhab-
ited and well-preserved wilderness on the
North American Continent. The lower
canyons of the Rio Grande can only be
compared to such wild river canyons as
the Grand Canyon of the Colorado and
the Hell’'s Canyons of the Snake River.
The lower canyon regions of the river are
so wild and uninhabitable that they re-
mained unexplored and uncharted until
the early 1900’s.

In approving the National Wild and
Scenic Rivers Act the Congress author-
ized a study of the Rio Grande for pro-
tection as a part of the wild river sys-
tem. The areas I have proposed are an
obvious candidate for designation of a
wild river and I am recommending that
this streteh of the river be included In
the wild river system as soon as pos-
sible. One need only visit this rugged area
and canoe through the sheer cliffs of
Mariscal and Boquillas Canyons to ex-
perience the majesty and force of this
river and to understand why it must be
preserved. B

The Guadalupe Mountains National
Park is located in the western-most re-
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gion of .the State on the Texas-New
Mexico border. My bill would deslgnate
46,850 acres of the area within Guada~
lupe Mountains National Park as @
wilderness. This proposal is based upon
a recommendation of the National Park
Service, and was recommended to the
92d Congress by the Park Service for
inclusion in the National Wilderness
Preservation System.

The Guadalupe Mountains National
Park comprises over 77,000 acres of Chi-
huahan Desert marked by such prom-
inent mountain peaks as El Capitan and
the highest point in Texas, Guadalupe
Peak. The most important feature of the
wilderness area however is the distinctive
relic forest referred to as the Bowl and
the unique geology and fragile biology
of McKittrick Canyon which is located
at the northern edge of the designated
area. The entire park is marked by a
rugged topography that includes a va-
riety of vegetation which are of consid-
erable scientific interest and & scenic
landscape that has made the park a pop-
ular addition to the National Park
System. :

By including these two stretches of
Texas wilderness in the Wild River Sys=
tem and the Wilderness Area Preserva-
tion System we will set them aside for
special protection and restricted develop-
ment.

Despite their rugged appearance both
areas are parts of ecological systems that
are easlly damaged and difficult to repair.
The Hfe cycle of a desert ecology is lit-
erally a slow-motion sequence. The veg-
etation and relict trees of the Guadalupe
Mountains have already suffered damage
due to extensive use of the park. We
must act now to insure that this natural
heritage is saved for future enjoyment
and scientific study.

Likewise, the steep canyons and
rugged banks of the Rio Grande are
susceptible to the blight of unregulated
development or improper use that often
follows upon the popular use of such a
scenic area. In each of these cases we
must be willing to take a stand and to
leave these works of nature unmarred
by the designs of man. Conservation for
conservation’s sake is more than justified
when one is speaking of such spectacular
beauty as contained in these two regions
of Texas.

I urge the Committee on Interlor and
Insular Affairs to give these two meas-
ures prompt and favorable consideration.

By Mr. FULBRIGHT <(by re-
quest) :

5. 1791. A bill to amend title VIII of

e TForeign Service Act of 1946, as

amended, relating to the Foreign Serv-

ice retirement and disability system, and

‘for other purposes. Referred to the Com-

mittee on Foreign Relations.
AMENDMENT OF THE FOREIGN SE!iVICE ACT OF
1946

Mr. FULBRIGHT. Mr. President, by
request, I Introduce for appropriate re-
ference a bill to amend title VIII of the
Foreign Service Act of 1946, as amended,
relating to the Foreign Service retire-
ment and disability system, and for other
purposes.

The bill has been requested by the De-
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partment of State and I am introducing
it in order that there may be a specific
bill to which Members of the Senate and
the public may direct their attention and
comments.

1 reserve my right to support or op-
pose this biil, as well as any suggested
amendments to it, when the matter is
considered by the Committee on For-
eign Relations.

I ask unanimous consent that the bill
be printed in the Recorp at this point,
together with the letter from the Acting
Assistant Secretary of State to the Vice
President dated April 19, 1973.

There being no objection, the bill and
letter were ordered to be printed in the
RECORD, as follows: .

S. 1791

Be if enacted by the Senate and House
of Representatives of the United States of
America in Congress assembdled, That this
Act may be cited as the “Foreign Service Re-
tirement Amendments of 1973”. :
TITLE I—AMENDMENTS OF TITLE VIII

OF FOREIGN SERVICE ACT
¥SS PARTICIPATION

Sgc. 101. (a) Section 803 of the Foreign
Service Act of 1946 (22 U.S.C. 801-1159) 1s
amended by #dding the following subpara-
graph at the end of paragraph (a) thereof:

“(4) All Foreign Service staff officers and
employees appointed by the Secretary of State
or the Director of the United States Infor«
mation Agency with unlimited appoint-
ments.”

(b) BSection 803 of such Act is further

amended by changing the reference at the -

end of subparagraph (b)(2) from “852(b)”
to “811”.

(¢) Section 803 of such Act is further
amended by deleting paragraph (c) thereof.
DEFINTITIONS

Sec. 102. (a) The heading of section 804
of such Act is amended to read “DEFINITIONS”.

(b) Section 804 of such Act is amended
by deleting paragraph (a), the preface in
paragraph (b), and subparagraphs (b) (L),
(2) and (3) and substituting the following
in lieu thereof immediately following the
section number:

“When used in this title unless otherwise
specified, the term—

“(a) ‘Annuitant’ means any person includ-
ing a former participant or survivor who
meets all requirements for an annuity from
the Fund under the provisions of this or

" any other Act.and who has filed claim there-

for.

“(b) ‘Surviving spouse’ means the surviv-
ing wife or husband of a participant or an-
nulitant who, in the case of a death in Service
or marriage after retirement, was married to
the participant or annuitant for at least two
years immediately preceding his or her death
or is the parent of a child born of the mar-
riage.

“(¢) ‘Child’ except in section 841 means an
unmarried child, under the age of elghteen
years, or such unmarried child regardless of
age who because of physical or mental dis-
ability incurred before age eighteen is In-
capable of self-support. In addition to the
ofispring of the participant, the term in-
cludes (1) an adopted child, (1) a stepchild
or recognized mnatural child who recelved
more than one-half support from the partici-
pant; and (iil) a child who lived with and
for whom a petition of adoption was filed
by a participant, and who is adopted by the
surviving spouse of the participant after the
latter’s death. ‘Child’ also means an unmar-
ried student below the age of twenty-two
years. For this purpose a child whose twenty-
second birthday occurs before July 1 or after
August 31 of a calendar year, and while a
student, is deemed to have become twenty-

" Approved For Release 2002/01/02 : CIA-RDP75BOO38bR000500390001-8



S 8894

two years of age on the first day of July after
that birthday.

“(d} ‘Student’ mesns & child regularly pur-
suing a fulltime course of study or training
in residence in & high school, trade school,
technical or vocational institute, junior col-
lege, college, university, or comparable recog-
niged educational Institution. A child who is
a student shall not be deemed to have ceased
to be a student durlng any interim between
school ysars, semesters, or terms if the in-
terim or other period of nonattendance does
not excead five calendar months and it the
child shows to the satisfaction of the Secre-
tary that he or she has s bona Bde intention
of continuing to pursue such course during
the school year, semester, or térm immedi-
ately following the interim.

*“(e) ‘"Military and naval service’ means
honorable active service—

“(A) in the Armed Forces of the VIntted
States;

“(B) In the Regular or Reserve Corps of the
Public Health Service after June 30, 1£60: or

“(C) as a commlisgioned officer of the Na-
tlonal Oceanic and Atmospheric Adn:lidstra-
tion or predecessor organlzation after June 30,
1961;
but does not include service in the National
Guard except when ordered to active duty
in the service of the United States.”

(c) Section B804 of such Act is firther
amended (A) by renumbering present sub-
paragraphs “(b})(4)”, “(5)” and *{6)™ as
()", “(g)” and *(1)", respectively and (B)
by adding the following as & new paragraph
immediately followlng renumbered para-
graph (g):

“(h) ‘Foreign Service normal cost' means
the level percentage of payroll required to
be depostied in the Pund to meet the cost of
benefits payable under the System (computed
in accordance with generally accepted
actuarial practice on an entry-age basis) less
the value of retirement benefits enrned ‘grder
another retirement system for Goverrment
employee:s and less the cost of credit allowed
for military service.”

CONTRIBUTIONS

Sgc. 103. (a) The heading of Part B of
Title VIIY of such Act i&¢ amended to read
“CONTRIBUTIONS TO THE FUND™.

(b) Section 811 of such Aet is amended
by adding the following paragraphs at the
end thereof:

“(e) (1) X an officer or employee nnder
another retirement system for Government
employees becomes a particlpant in the
System by direct transfer, such officer o> ¢m-
ployee’s total contributions and deposits
that wovld otherwlse be refundabl: on
separatior. including interest accrued there-
on, excepl voluntary contributions, shull be
transferred to the Fund effective as ol the
date such officer or employee becomes a
participant in the System. Each such of-
ficer or emnplovee shall be deemed to con-
sent to the transfer of such funds and such
transfer shall be a complete discharge snd
acquittance of all clatms and derands
against the other Government retirement
fund on nccount of service rendered prior
to becoming a participant in the Systemn.

“(2) No officer or employees, whose con-
tributions are transferred to the Fund in
accordance with the provisions of paragraph
(c) (1) of this section, shall be required to
make contributions in addition to {fhose
transferred, for periods, of service for which
required ccentributions were made %o the
other Government retirement fund, nor shall
any refund be made to any such officer or
emiployee on account of contributions msde
during any period to the other Government
retirement fund, at a higher rate than that
fixed by paragraph (d) of this section.

“(d) Any participant credited with civilian
service after July 1, 1824 (1) for which, for
Any reasorl. whatsocever, no retireraens cone
trivutions, deductions, or deposits have been
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made or (2) for wkich a refund of such
contribuilons, deduciions, or deposits has
neen made which has not been redeposited,
may make e special contrihution to the Fund
>qual to the Tollowing percentages of basle
salary recelved. for such serviees: .
Service and Percent of Basic Salary
From July 1, 1924, to October 15, 1860,
Inclusive »
From October 16, 1960, to December 31,
1869, inclustve__ ... ___________.

614
T

Notwithstanding the 1 oregoing, a deposit for
Drior nondeposit service as a National Guard
technician which would be creditable under

subchaptor IO, chapter 83, title 5 of the.

United Suates Code toward Clvil Service re-
tirement and for which a special contribu-
tion has not been muade, shall be equal to
the deposlt for such service computed in ac-
cordance with the above schedule multiplied
by the percentage of such service that is
crediteble under secticn 851, Special cortri-
butions shall include interest computed
Irom the midpoint of each service period
facluded in tke computation, or from the
Cate refuind wes paid, 0 the date of deposit
or commencing: date of annuity, whichever
13 earlier. Interest shull be compounded at
the rate of 4 percentum per annum to De-
cember 31, 1974, and at 8 percentum per
annum thereafter. XNo iInterest shall be
charged on special connributions made after
the date of enactment of the Foreign Sérvice
Eetiremert Amendments of 1973 for any
veriod of separation from Government serv-
ice which began before October 1, 1056, Spe-
cial contributions may be pald in install-
ments when authorized by the Secretary.

*“(e) For purposes of & survivor annuity, a
sirvivor of a deceased participant or an-
nultant may meake a spzcial contribution.

“(f) No contributions shall be required for
any periods of military or naval service.

“(g) A partlcipant o survivor may make
8 speclal contribution anytime before receipt
of annuity and may authorize payment by
o¥set against initlal annulty accruals.”

COMPUTATION OF ANNUITIES

Sgc. 104..(a) “The heading of Part C of Title
VIII of such Act is amended to read
“COMPUTATION AND PAYMENT OoF ANNUITIES”

(b) Paragrapia (a) of sectlon 821 of such
Act is amended (A) Dby striking the phrase
“for which full contributions have been made
to the Fund” each time It appears and by
striking the commas limmediately preceding
and following such phrase the first time #
appears, {8) by striking “, 852" and (C) by
adding the following sentence at the end:
“The annulty shall be reduced by 10 per-
centum of any special crntribution described
ir section 811(cl) due for service for which
o contributions were made and remaining
unpaid uniess the participant elects to elim-
inate the service invoived for purposes of
arnuity computation.™

(c) Paragraph (b) of section 821 of such
At 1s amended to read as follows:

“(b) (1) Unless elected in writing to the
ccatrary at the time of retirement, any mar-
rird participant shall recelve a reduced an-
nuity and provide & maximum survivor an-
niity for his or her spouse. Such a particl-
peat’s annalty cr any portion thereof desig~
neted In writing by the partletpant as the
bzse for the survivor benefit shall be rediced
by 215, per centum of the first $3,600 plus
1¢ per centum of any amount over $3,6800. If
ar annultent entitled to recelve a reduced
arnuity under this paragraph dies and is
suirvived by a spouse, a survivor annuity
shaull be paid to the surviving spouse equal
to 55 per centum of the full amount of the
participant’s annuity computed under para-
griph (a) of this section. or by 55 per
centum of any lesser amount the annuitant
designated at the time of retirement as the
bease for the survivor benefit.
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“(2) An annuity payable from the Fund
to & survivhig spouse sh:ll commence on the
day afrer tlie annuitant dies and shall ter-
minate on the last day »f the month before
the survivor's (A) remarriage prior to at-
taining age sixty or (B) death. If & survivor
annuity is terminated bocause of remarriage
under [A) ubove, It shail be restored at the
same rate commencing cn the date such re-
marriage 18 terminated provided any lump
sum paid upon termination of the annuity
i3 returned to the Fund.’

(d) Paragraph (d) of section 821 of stch
Act 18 amenided by adding the following sen-
tence at the end: “If the annwity o a sur-
viving child is initiated or resumed, the an-
nuities of any other ctildren shall be re-
computed and paid as though the anauity to
such child bad never heen discontinued.”

(e) Faragimph (e) of section 8321 of such
Act 18 samended to read s follows:

“(e) The annuity payable to a child un-
der paragraph (c) or td} of this seetion
shall begin on the day after the participans
dies or if tha child 1s not then quallified, on
the first day of the month In which the
child becomas or again becomes a student.
A child’s annuity shall terminate on the last
day of the mwonth which precedes the month
in which eligibility cease:.”

(f) Paragraph () of section 821 of such
Act 1s amended by (A) changing *“50™ to
“56” In the first sentence and (B) changing
the last sentence to read as follows: “The
annuity payable to a beneficary under the
provisions of this paragraph shall begin on
the day after the annuity dies and shall
terminate on the last <lay of the month
precedirg the survivor's ceath.”

(2) Eection 831 of such Act is further
amended by adding the following new para-
graphs st the end:

“(g) An annuitant who was unmarried at
retirement and who later marries may, with-
in one vear nfter such marriage, ifrevoca-
bly eleet in writing a reduced annuity with
benefit to ary surviving spouse who quali-
fles under section 804(H). The reduction in
annuity shall be effective the first day of
the month al'ter notice of the election ig re-
ceived by the Secretary. Recepit by the Sec-
retary of nosice of an election under this
paragraph volds prospeciively any  election
previously made under raragraph (f). 'The
reduction in annuity required by an election
under this paragraph shali be computed and
the amount of the survivor annuity ghall be
determined a3 if the election were made un-
der parsgrapa (b)(1). The annuity reduc-
tion or recomputation shsil be effective the
first day of the month after notice of the
election is received by the 3ecretary.

“{(h) A surviving spouse shall not be-
come entitled to a survivor annuity or to tke
restoration of a survivor annuity payable
from the Furd unless the survivor elects to
recelve It insiead of any other survivor an-
nulty to whiszh he or sha may be entitled
under this or any other retirement system
for Government employees.

“(1) Any married annuitant who reverts to
retired status with entitlement to a supple-
mental annulty under section 871 shall unless
the annuitans elects in writing to the con-
trary at that time, have the supplementel
annuity reduced by 10 per centum, to pro-
vide a suppletnental survivor annuity for his
or her spouse. Such supplemental survivor
annuity shall be equal %o 55 per centum of
the annuitantys supplemental annuity and
shall be paysble to a surviving spouse to
whom thi: annuitant was married at the time
of reversion tc retired status or to whom the
annuitant had been married for at least
two years at the time of death or who is the
parent of a child born of thn marriage.”

PAYMENT OF ANNUITIES

SEC. 105. Part C of title VIII of such Act
s further amended by adciing the following
new sectinn at the end:
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“8gc. 823. (a) Except as otherwise pro-
vided, the annuity of & participant who has
met the eligibility requirements for annulty
shall commence on the day after separation
from the Service or on the day after Jpay
ceases, The annuity of a former participant
who is entitled to a deferred annulty under
sectlon 834 or under any other section of
this Act shall begin on the day he or she
reaches age 60.

“(b) The annulty to a survivor shall be-
comé effective as otherwise specified but shall
not be pa.ici until the survivor submits an
application therefor suppotted by such proof
of eligibility as the Secretary may require. If
such application or proof of eligibility Is not
submitted during an otherwise eligible per-
son’s lifetime, mo annuilty shall be due or
payable to his or her estate.

“(c) An indlvidual entitled to snnulty
from the Fund may decline to accept ail
or any part of thé annulty by submitting
a signed walver to the Secretary. The walver
may be revoked in writing at any time. Pay-
ment of the annuity waived mey not be
made for the period during which the walver
was In effect.

“(d) Recovery of overpayments under this
title may not be made from an individual
when, in the judgment of the Secretary, the
individual is without fault and recovery
would be against equity and good con-
science.” ]

DISABILITY ANNUITIES—TECHNICAL CHANGE

Sre, 108. Section 831 of such Act 1
amended (A) by striking the phrase “thad
18 oredited 1n accordance with provisions of
section 851 or 852(a)(2)” from paragraph
(a) thereof; (B) by striking “(a)” follow=
ing “section 841" in paragraph (c¢) thereof;
(€¢) by amending paragraph (d) thereof to
resad as follows: “(d) No participant shall
be entitled to receive an annuity un-
der this Act and compensation for in-
jury or disability to himselt or herself
under subchapter 1 of chapter 81, . title
5, TUnited States Code, covering the
same perlod of time except that a par-
ticipant may simultaneously receive both
an annulty under this section and scheduled
disability payments under 5 U.S.C. 8107. This
provision shall not bar the right of any
clalmant to the greater benefit conferred
by either this Act or such subchaptér for
any part of the same period of time. Neither
this provision nor any provislon of such
subchapter shall be so construed as to deny
the right of any participant to receive an
annuity under this Act and to receive con-
currently any payment under such sub-
chapter by reason of the death of any other
person.”; and (D) by strikilng the phrase
“gection 14 of the Act of September 16,
1916, as amended “from paragraph (e) there~
of and substituting “6 U.S.C. 8135” in lieu
thereof.

. DEATH IN SERVICE

B8ec. 107. (a) Section 832 of such Act is
amended by revising paragraphs (a), (b), (¢),
and (d) toread as follows:

. *“(a) In case a psrticipant dies and no
claim for annuity is payable under the pro-
visions of this Act, the lump-sum credit shall
be pald in accordance with section 841.

“(b) If a participant who has at least
elghteen months of civillan service credit
toward retirement under the System dles
before separation or retirement from the
Service and 'is survived by a spouse, such
surviving spouse shall be entitled to an
annuity equal to 55 per centum of the an-
nuity computed in accordance with the
provisions of paragraph (e) of this section
and of section 821(a).

“(c) If a participant who has at least
eighteen months of clvillan service credit
toward retirement under the System dles
before separation or retirement from the
Service and is survived by a wife or a hus-
band and a child or children, each surviv-
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ing child shall be entitled to an snnulty
computed In accordance with paragraphs
(¢) (1) and (d) of section 32.

“(d) If & participant who has at least
eighteen months of eivillan service credit
toward retirement under the System dles be-
fore separation or retirement from the Serv-
jce and is not survived by a wife or hus-
band, but by a child or children, each sur-
viving child shall be entltled to an annulty
computed in accordance Wwith paragraphs
(¢) (2) and (d) of sectlon 821.”.

(b) Section 832 of such Act is further
amended by adding the following new para-
graphs at the end:

“(f) If any annultant who elected a re-
duced snnuity dles in Service after being
recalled under section 520(b) and is sur-
vived by a spouse entitled to a survivor an~
nuity based on such an election, such sur-
vivor annuity shall be computed as if the
recall service had otherwise terminated on
the day of death and the deceased’s an-
nuity had been resumed in eccordance with
section 871, If such a death occurs after
the annultant has completed sufficient re-
call service to attain eligibility for a supple-
mental annuity, a surviving spouse, in addl-
Hon to any other benefits, shall be entitled
to & supplemental survivor annuity com-
puted under section 821(1) as if the recall
service had otherwise terminated. II the an-
nuitant had completed sufficlent recall serv-
ice to attain eligibility to have his or her
annuity determined anew, a surviving spouse
may elect, in lleu of any other benefit under
this title, to have the annultant’s rights re-
determined and to receive a survivor annulty
computed under paragraph (b) of this sec-
tion on the basis of the annuitant's total
service.

“(g) Annuitles that become payable under
this section shall commence, terminate and
be resumed in accordance with paragraphs
(b) (2) or (e) of section 821, as appropriate.”
DPISCONTINUED SERVICE—TECHNICAL CHANGE

Sec. 108. Section 834 of such Act is
emended (A) by striking “(a)” immediately
following “Sec. 834."; (B) by striking the
phrase “that 18 credited in accordance with
the provisions of section 851 or '852(a) (2)
from the first paragraph thereof; and (C)
by deleting paragraph (b) thereof.

LUMP-SUM PAYMENTS

SEc. 109. Part E of Title VIIL of such Act

18 amended to read as follows:
“Part E—LUMP-SUM PAYMENTS

“Src. 841, (a) ‘Lump-sum credil’ as used
in this title means the compuisory and spe-
clal contributions to a participant’s or
former participant credit in the Fund plus
interest thereon compounded at 4 per cen-
tum per annum to the date of separation or
December 31, 1974, whichever is earlier, and
after such date for a participant who sep-
arates from the Service after completing at
least one year of civilian service and before
completing five years of such service, at the,
rate of 3 per centum per annum to the date
of separation. Interest shall not be pald
for a fractional part of a month in the total
service or on compulsory and special con-
tributions from an annuitant for recall serv-
ice or other service performed after the date
of separation which forms the basis for
annuity.

“(b) Whenever a participant becomes sep-
arated from the Service without becoming
eligible for an annuity or. a deferred annuity
in accordance with the provisions of this Act,
the lump-sum credit shall be pald to the par-
ticipant.

“(c) Whenever an annuitant becomes sep=
arated from the Service following s period of
recall service without becoming eligible for &
supplemental or recomputed annuity under
section 871, the annuitant’s compulsory coh-
tributions to the Fund for such service to-
gether with any special contributions the an-
nuitant may have made for other service

.

performed after the date of goparation from
the Service which forms the basis for annuity
shall be returned without interest.

“(d) If all annuilty rights under this title
based on the service of a deceased participant
or annuitant terminate before the total an-
nuity paid equals the lump-sum credit, the
difference shall be pald in the order of prece-
dence shown in paragraph (g) of this sec-
tlon.

“(o) If a participant or former participant
dies and is not survived by a person eligible
for an annuity under this title or by such
a person or persons all of whose annulty
rights terminate before a claim for survivor
anuity is filed, the lump-sim credit shall be
pald in accordance with paragraph (g) of
this section.

“(f) I an annuitent who was a former
participant dies, annuity accrued and unpatd,
shall be paid in accordance with paragraph
(g) of this section,

“(g) Payments authorized in paragraphs
(d) through (f) of this section shall be paid
in the following order of precedence to such
person or persons surviving the paricipant
and alive on the date entitlement to the pay-
ment arises, upon the establishment of a
valid claim therefor, and such payment shall
be a bar to recovery by any other person.

“(1) To the beneficlary or beneflciaries last
designated by the participant before or after
retirement in a signed and witnessed writing
received by the Secretary prior to the par-
ticipant’s death. For this purpose a designa~
tion, change, or cancellation of beneficiary in
a will or other. document not so executed and
filed shall have no force or effect;

“(2) If there be no such beneficiary, to
the surviving wife or husband of such par-
ticipant;

“(3) If none of the abdve, to the child or
children of such participant (including
adopted and natural children but not step-
children) and descendants of deceased chil-
dren by representation;

‘“(4) If none of the above, to the parents
of such participant or the survivor of them;,

“(6) If none of the above, to the duly ap~
pointed executor or administrator of the
estate of such participant;

“(6) If none of the above, to other next of
kin of such participant as may be determined
in the judgment of the Secretary to be legally
entitled thereto except that no payment shall
be made pursuant to this subparagraph un-
t11 after the expiration of thirty days from
the death of the participant or annuitant.

“(h) Annuity accrued and unpald on the
death of a survivor annuitant shall be pald
in the following order of precedence, and the
payment bars recovery by any other person:
First, to the duly appointed executor or ad-
ministrator of the estate of the survivor
annuitant; second, if there is no such execu-
tor or administrator, payment may be made,
after the expiration of thirty days from the
date of death of such survivor annuitant, to
such person.as may be determined by the,
Secretary to be entitled under the laws of
the survivor annuitant’s domiclle at the time
of death.”

CREDITABLE SERVICE

Sec. 110. (a) The heading of section 851 of
such Act is amended to read as follows:
“CREDITABLE SERVICE”,

(b) Paragraph (a) of section 851 of such.
Act is amended to read as inllows:

“(a) Except as otherwise specified by law,
all periods of civilian and military service
and periods of absence and separation there-
from completed by a participant through the
date of final separation from the Service that
would be creditable, as defermined by the
Secretary, under & U.S.C. 8332 toward retire-
ment under the Civil Service Retirement and
Disability System, if performed by an em-
ployee under that system, shall be creditable
for purposes of this title. Conversely, any
such service that is not creditable under
specified conditions under 5 U.S.C. 8332 shall
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be excluded under this title under the same
conditions.”

(c) Section 851 of such Act is further
amended by adding the following new para-
graphs at the end thereof:

“(e) (1} A participant who eanters on ap-
proved leave without pay to serve as a full-
time ofiicer or employee of an orgarization
composed  primarily of Government em-
ployees. may, within 60 days aiter entering
on that leave without pay, flle with the em-
ploying agency an eclection to recelve full
retirement credit for such periods c¢f leave
without pay and arrange to pay concurrently
into tte Pund through the emjloying
agency, smounts equal to the retirement
deductions and agency contributions on the
Foreign Service salary rate that would be

. applicakle 1f the participant were in & pay
status. If the election and all payments pro-
vided by this paragraph are not made for the
periods >f such leave without pay ocowrring
after tho sffective date of this paragrajh, the
participaint may not receilve any credit for
such periods of leave without pay occurring
after such date.

“(e) (2) A participant may make a special
contribution in accordance with section 811
for any period or periods of approved leave
without pay while serving, before the effec-
tive dat2 of this paragraph, as a full-time
officer or employee of an organization com-
posed primarily of Government employees.
Any such contribution shall be basecl upon
ithe suspended Foreign Service salary rate.
A participant who makes such a contribution
shall be allowed full retirement credit for the
period or periods of leave without pay. If the
deposit 13 not made in full, retirement credit
shall be allowed for so much of the periods
of leave without pay as do not excesd 6
months In the aggregate in any calendar
year.

“(d) & participant who has received a re-
fund of retirement contributions (which has
not been repald) under this or any other re-
tirement system for Governmeni employees
covering service which may be creditable,
may make a special contribution for such
service pursuant to section 811. Credit may
not be allowed for service covered by the re-
fund uniless the speciel contribution is made.

“(e) Mo credit in anvuity computation
shall be allowed for any perlod of clvilian
service during which a participant was cov-
ered uncler another retirement system for
Government employees unless 1) the right
to any annuity under the other system which
1s based on such service is walved and 2) a
special contribution is made covering such
service parsuant to section 811.

“(f) A participant who during the period
of a war, or of a national emergency as pro-
clalmed by the President or declared by the
Congress, leaves the Service to enter the raili-
tary service is deemed, for the purpose of
this title. as not separated from the Service
unless the participant applies for anhd receives
a lump-sum payment under section 8431.
However, the participant is deemed to be
separated from the Service after the expira-
tion of five years of such military service,”’

FUNDING NORMAL COST

Sec. 111, SBection 865 of such fet s
amended (A) by inseriing “(a)” immeciately
after “Sgc. 865,” and {B) by adding tke fol-
lowing n:w paragraph at the end thereof:

“(b) At the end of each fiscal year, the
Secretary shall notify the Secreiary of the
Treasury of the amount of the Foreign Serv-
ice normal cost for that year which was not
met by contributions under section 811(a}.
Before closing the accounts for that year,
the SBecretary of the Treasury shall credif
such amcunt to the Fund as a Government
contribution out of any money in the ‘freas-
ury of the United States not otherwite ap-
nropriated. The Secretary shall report wo the
President and to the Congress the sums
credited to the Fund under this section.”

ANNUITY ADJUSTMENT FOR RECALL SERVICEH

Sec. 112, Section £71 of such Act is a-
mended to read as follows:

“SEc, 871. Any annuitant recalled to duty
in the Service In accordance with the provi-
sions of section 520(12) shall, while so serv-
ing, be entitled in lieu of annuity tc the
full salary of the class in which serving,
During such service, the recalled annuitant
shall make coatributions to the Fund in ac-
cordance with the provisions of section 811.
On the day following termination of the re-
call service, the former annuity shall be
resumed adjusted by any cost-of-living in-
creases(s) under section 882 that became
effsctive during the recall period. If the re-
call service lasts less than one year, the
annuitant’s contributions to the Fund
during recall service shall be refunded in ac-~
cordance with section 841. If the recall serv-
ice lasts more than one year, the annuitant
may, in lleu of such refund, elect a supple-
mental annuity computed under section 821
on the basis of service credit and average
salary earned during the recall period ir-
respective of the number of years of service
credit previously earnad. If the recall serv-
lce continues for at least five years, the an-
auitant may elect, In lleu of having his or
her former annuity resumed and supple-
‘mented as provided in this paragraph, to
nave his or her annuity determined snew
under section 821. Any annuitant who is re-
2alled under section 520(b) may, upon writ-
en application, count as recall service eny
prior service that is creditable under sec-
sion 851 that was performed after the sepa-
ration upon which his or her annuity is
ased.”

VOLUNTARY CONTRIBUTIONS

Sec. 118. (a) Amend paragraph (a) of
section 881 of such Act by deleting the por-
wlon of such paragraph that precedes sub-
paragraph (1) therecf and substitute the
“ollowing 1n lieu thereof:

“{&) The voluntary contribution account
shall be the sum of unrefunded amounts
heretofore voluntarily contributed by any
participant or former participant under this
section or under a prior corresponding pro-
vision of law, plus interest compounded at
the rate of 38 per centum per annum to date
of separation from the Service or in case of
1 participant or former participant sepa-
rated with entitlement to a deferred an-
nuity to the date the voluntary contribution
sccount is claimed, or to the commencing
date fixed for the deferred annuity or to the
date of cleath, whichever is earlier. A par-
ticlpant’s or Jlormer participant's account
shall, effective on the date the participant be-
comes eligible for an annuity or a deferred
rnnuity and at the participant’s election,
he—"

(b) BSection 881 of such Act is further

zmended by deleting paragraphs (¢) and (d) -

ihereof and by adding the following new
paragraph in lleu thereof:

“{c) A voluntary contribution acccunt
shall be paid in a lump sum following re-
ceipt of an application therefor from a pres-
ent or former participant provided applica-
tion is filed prior to payment of any addi-
tional annuity. If not sooner paid, the ac-
count shall be paid at such time as the par-
ticipant separates fromn the Service for any
reason without entitlement to an annuity, or
8. deferred annuity or at such time as a
former perticipant dies or withdraws com-
pulsory contributions oo the Fund. In case
«f death, the account shall be paid in the
order of precedence specified In section 841

@) COST~OF-LIVING ADJUSTMENTS

Src. 114. (a) Paragraphs (a), (b) and (¢)
of section 882 of such Act are amended to
read as follows:

“(a) A cost-of-llving annuity increase shall
tecome eflective under this section on the
effective date of each such Increase under
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title 5. United States Code, section 8340(b).
as amendec.. Each such increase shall be ap-
plied to each annuity payable from the Pund
which has & commencing date not later than
the effective date of the Increase.

“(b) The first annuity increase under this
section after the effective date of this para-
graph shall equal 1 per centum plus the
per centum rise in the price tndex, adjusted
to the nearest one-tenth of 1 peér centum,
between the month last used to establish an
increase under this section and the base
month used to establish the concirrent in-
crease under title 5, United States Code, sec-
tion 8340(b), &s amendsd. Each subsequent
annuity increase under this section shall be
identical to the corresponding percentage in-
crease under title 5, United States Code, sec-
tion 8340(b), as amended.

“(c) Eligibility for an annulty increase un-
der this section shali be governed by the -
commencing date of esch annuity payable
from the FPund as of the effective date of an
increase except as follows:

“{(1) Effective from ils commencing date,
a0 annuity payable from the Fund to an an-
nuitant’s suarvivor, except a child entitled
under secticn 821(c) or 932 (¢) or (d), shall
be 1ncreased. by the total per centum increase
the annultant was receiving under this sec-
tion 8t death.

“(2) For purposes of computing or recom-
puting an annuity to a child under section
821 (c) or (d) or 832 (¢) or (d), the items
$900, $1,080, $2,700, and $3,240 appearing in
section 821 (:) shall be increased by the total
per centum increases by which correspond-
Ing amounts are being increased under 5
U.8.C. 8340 on the date the child’s annuity
becomes effective.”

(b) Bectlon 882 of such Act is further
amended by adding the following new para-
graph at the end thereof:

“(f) Effective with the first day of tihe
second mon'th which begins after the date
of enactment of the Foreign Service Retire-
ment Amendments of 1673 or on the com-
mencing date of an annuity, whichever is
later, the annuity of each surviving spouse
whose entitlement to anauity resulied from
the death—

“(1) befors enactment of the said Amend-
ments, of a participant or a former partici-
pant entitled to benefits under section 634
(b); or (2) of an annuitant who, prior to
enactment of the said Amendments elected
& reduced annuity under this or any other
act in order to provide a spouse’s survivor
annuity—

s increased by 10 per centum.”
REPEALS

Sec. 115. Such Act Is further amended by
deleting sections 833, 852, and 854, and the
headings thereto.

TITLE II--OTHER FOREIGN SERVICE

ACT AMENDMENTS
RECALL

Sec. 201. (a) The heading of section 520
of such Act is amended 1o read ‘“REAPPOINT-
MENT AND RECALL".

(b) Faragraph (b) of section 520 of such
Act 1s amencled to read as follows: "

“(b) Whenever the Secretary determines
it to be in the public interest, any retired
officer or employee of the Service may be
recalled for active duty on a temporary or
limited basis to any appropriate class in bis
or her forme: category, except that a retired
Foreign Service officer may not be recalled to
& class higher than he or she held at the
time of retirement.”

RETIREMIINT OF CARERR AMBASSADORS

Sec. 202. Bection 631 and the heading
thereto of such Act are smended to read as
follows:

“FOREIGN SERVICE OFFICERS WHO ARE
CAREER AMBASSADORS

“SeEc. §31. Any Foreign Service officer who

is a career ambassador, other than one oc-
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cupying a position as chief of mission or any

other positlon to which appointed by the

President, by and with the advice and con-

sent of the Senate, shall be retired from the

Service at the end of the month in which the

officer reaches age sixty-five and receive re-

tirement benefits in accordance with the pro-
visions of section 821, but whenever the Sec-
retary shall determine 1t to be in the public
interest, such an officer may be retalned on
active service for a period not to exceed five

‘years. Any such officer who completes a period

of authorized service after reaching age

sixty-five shall be retired at the end of the

month in which such service is completed.”

RETIREMENT OF PARTICIPANTS WHO ARE NOT
. CAREER AMBASSADORS )

Sec, 203, Section 632 and the heading
thereto of such Act are amended to read as
follows:

“PARTICIPANTS, IN THE FOREIGN SERVICE RE-~
TIREMENT AND DISABILITY SYSTEM WHO ARE
NOT CAREER AMBASSADORS
“Sec. 632. Any particlpant in the Foreign

Bervice retirement and disability system,

other than one occupying a position as chief

of mission or any other position to which
appointed by the President, by and with the
advice and consent of the Senate, who is not

8 career ambassador shall be retired from

-the Service at the end of the month In which

the participant reaches nge sixty and re-

celve retirement benefits in accordance with
the provisions of section 821, but whenever
the Secretary shall determine 1t to be in the
public interest, such a participant may be
retained on active service for a perlod not to
exceed five years. Auy such participant who
completes a period of authorized service
after reaching age sixty shall be retired at
the end of the month in which such service

13 completed.”

SELECTION-OUT BENEFITS~—TECHNICAL CHANGE
Sec. 204. Paragraph (b) of section 634 of

such Act Is amended by striking from sub-

paragraph (2) thereof:

(A) “, with Interest” after the words “Dis-
ability Fund” the first time the latter ap-
pears;

-(B) “(a)” after “section 841” the first time
the latter appears;

(C) “that is credited In accordance with
the provisions of section 851 or 852(a)” after
“naval service”;

(D) “, with interest as provided in section
841(a),” after “Disability Fund” the last
time the latter appears; and

(E) “(b)" after “sectlion 841" the last time
the latter appears.

SEPARATION FOR CAUSE—TECHNICAL CHANGE

Sgc. 205, Sectlon 637 of such Act i3 amend-

ed by striking from the first sentence of para- .

graph (b) thereof: )
(A) “, with interest” after “Disability
. Pund”; :
(B) ““(a)” after “section 841"; and
(C) “that is credited in accordance with
the provisions of section 851 or 852(a)” after
“naval service”,

Such paragraph (b) is further amended by
striking the last sentence thereof in its en-
tirety.

“TITLE III—TEMPORARY AND TRANSI-
TIONAL FROVISIONS .
CONVERSION TO FOREIGN SERVICE RETIREMENT
SYSTEM

Sec. 301. (a) In accordance with such reg-
ulations as the Presldent may prescribe, all
Forelgn Service staff officers and employees
with unlimited appointments who (a) have
been appointed by the Secretary of State or
the Director, United States Information
Agency, and (b) are participants in the
Civil Service Retirement and Disability Sys-
tem on the effective date of this section, shall
be transferred to the Foreign Service Retire~
ment and Disability System effective on
such date, Thelr retirement contributions

shall be transferred in accordance with sec-
tlon 811 of the Foreign Service Act of 1946,
as amended by this Act.

(b) Section 632 of the Forelgn Service Act
of 1946, as amended, shall not apply to any

Forelgn Service staff officer or employee ap--

pointed by the Secretary of State who be-
comes & participant in the Forelgn Service
Retirement and Disability System pursuant
to paragraph (a) of this section until such
officer or employee completes 10 years of con-
tinuous service in the Foreign Service of the
Department of State, exclusive of military
service.

(¢} Any Foreign Service staff officer or em-
bloyee appointed by the Director of the Unit-
ed States Information Agency who becomes
a participant in the Foreign Service Retire-
ment and Disability System under para-
graph (a) of this section, shall, for pur-
poses of determining the date of mandatory
retirement under section 9(¢c) of the Act of
August 20, 1968 (82 STAT. 812), be deemed
to have become & participant pursuant to
section 9(b) of such Act: Provided, That
sectlon 9(e) of such Act shall not apply
until such an-officer or employee completes 10
years of continuous service, exclusive of mil-
itary service, in the Foreign Service of the
United States Information Agency.

(d) Any Foreign Service stafl officer or
employee who becomes a participant in the
Foreilgn Service Retirement and Disability
System pursuant to paragraph (a) of this
section who Is age 57 or over on the effective
date of this section may retire voluntarily
&t any time prior to mandatory retirement
and recelve retirement benefits under section
821 of the Foreign Service Act of 1946, as
amended. :

(e) Bection 9(b) of the Act of August 20,
1968 (82 Stat. 812) is repealed on the effective
date of this section.

GRANTS TO CERTAIN WIDOWS AND SURVIVOR

ANNUITY ELECTIONS

SEC. 302, (8) A F‘o\relgn Service annuitant
who was married at the time of retirement
whose service terminated prior to October 186,
1960, and who has not elected any survivor
benefit, may, within one hundred and twenty
days after the date of enactment of this Act,
elect a reduction in his or her annuity of
$300 per annum and provide a survivor bene-
fit of $2,400 per annum payable to the an-
nuitant’s surviving spouse provided the mar-
riage had been in effect for at least two years
at the time of death or resulted in the birth
of a child, The survivor annuity. shall com-
mence, terminate and be resumed as if 1t had

been elected under section 821(b) of the .

Foreign Service Act of 1948, as amended by
this Act. )

(b) An annuitant who makes an election
under paragraph (a) of this section shall
pay into the Foreign Service Retirement and
Disability Fund an amount equal to $25
times the number of full months between
the commencing date of his or her annuity
and the first of the month following receipt
of notice of the election by the Secretary of
State. This amount may be pald into said
Fund by deduction from annuity in multi-
ples of $25 per month: The annuity re-
duction under paragraph (a) of this section
and the deduction under this paragraph shall
commence effective the first of the month
following receipt of notice of the election by

_the Secretary of State. The deduction under
-this paragraph shall continue until the re-

quired amount has been paid into said Fund
or until the annuitant’s death, whichever oc-
curs first; and if the latter, any remaining
portion of such required amount shall be
deemed to have beep pald.

(¢) If a Foreign Service annuitant who
separated from the Foreign Service prior to
October 16, 1960, died before the date of en-
actment of this Act or dies within one hun-
dred and twenty days after such date of en-
actment leaving & spouse to whom married
at retirement who is not entitled to receive
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& survivor annulty under the terms of 5
U.8.C. 8133 or any law authorizing payment
from the Forelgn Service retirement and Dis-
ability Fund and who qualifies under section
821(h) of the Forelgn Service Act of 1948,
as amended by this Act, the Secretary of
State shall grant such surviving spouse, if
not remarried prior to age 60, an annuity, to
be payable from such Fund in the amount
of $2,400 per annum adjusted by all cost-of-
living increases received by widows granted
annulties under section 4 of the Act of Oc-
tober 31, 1965 (79 Stat. 1130). An annuity
to & surviving spouse who remarried prior
to age 60 may be initiated or resumed under
this paragraph in accordance with the pro-
visions of paragraphs (b) and (h) of section
821 of the Foreign Service Act of 1946, as
smended, if such remarriage has ferminated
or terminates in the future,
EFFECTIVE DATES

SEC. 303. {a) Bection 301 of this Act and
sections 803 and 881 of the Foreign Service
Act of 1948 as amended by this Act shall
be effective on the first day of the first pay
perlod which begins more than 90 days
after enactment of this Act.

(k) Effective on the last day of the first
month which ends after the enactment of
this Act, all Foreign Service survivor an-
nulties then in effect shall terminate on,
the last day of a month in accordance with,
the provisions of paragraphs (b) (2), (e)
and (f) of section 821 of the Foreign Serv-
ice Act of 1946 as amended by this Act.

(c) The amendment of section B04 of the
Forelgn Service Act of 1946 made by this
Act broadening eligibility for children’s sur-
vivor annuities shall apply to all surviving
children regardless of the date of death of
the principal.

(d) Paragraph (g) of section 821 of the
Foreign Service Act of 1946 as added by this
Act shall apply to both present and future
Foreign Service annuitants. Any annuitant
who married after retirement but prior to
the date of enactment of this Act may make
an election under said baragraph (g) pro-
vided notice of the election 1is recelved by
the Secretary of State within one year after
such date of enactment.

(e) If an annuttant dies on or after J anu-
ary 8, 1971, who, prior to enactment of this
Act, elected a reduced annuity with a bene-
fit to a surviving spouse, and is survived
by a spouse acquired after such election who
qualifies under section 804(b) of the Foreign
Service Act of 1946, as amended by this Act,
such surviving spouse shall be entitled to
an annulty computed under the law in effect
at the time of such election and in accord-
ance with all other applicable statutes. Such
an annulty shall commence, terminate and
be resumed in the same manner ag an an-
nuity payable under section 821(b) of the
sald Foreign Service Act:

(f) Paragraph (a) of section 822 of the
Forelgn Service Act of 1946 ag added by
this Act shall be effectlve on the first day of
the first month which begins on or after en-
actment of this Act.

(g) Paragraph (a) of section 841 of the
Forelgn Service Act of 1948 as amended by,
this Act shall not apply to participants sepa-
rated from the Foreign Service prior to the
date of enactment of this Act nor to their
survivors. All payments from the Foreign
Service retirement fund that become due on
and after such date of enactment shall be
pald in the order of brecedence specified
in such section 841 Irrespective of the date
of separation.

(h) Paragraph (c) of section 851 of the
Foreign Service Act of 1046 as added by
this Act shall be effective on the first day
of the first pay period that begins more than
30 days after enactment of this Act. A partic-
ipant who is on approved leave without
pay and is serving as a full-time officer or
employee of an organization composed pri-
marily of Goverhment employees on such
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effective date shall have 60 days from such
date to file nn election under paragraph )
of sald section 851.

(1) paragraph (f) of gection 851 of the For-
eign Service Act of 1946 as ndded by this
Act shall apply, in addition to present parti-
cipants, to former participants who separat-
ed from the Foreign Service to enter he
Armed Porces within the five-year period im-
rediately preceding the date of enactment; of
this Act anc<l who are members of he Armed
Forces on such date of enactment.

(3) The annuity of a survivor who becoines
jmmediately eligible for an annuity under
paragraph (¢) of gection 302 of this Act or
paragraphs (¢) or (e) of this section shall
become effective the fSrst day of the first
month which begins after enactment of this
Act. Howevar, payment shall be made <nly
after receipt by the Department of State of
such application for annuity and such proof
of eligibility as the Secretary may reguire.
If such application and proof of eligibility
are not submitted during an otherwise eli-
gible person’s lifetime, no annuity shall be
cue or payuble to his or her estate.

(k) The smendment of paragrapbs (&) and
{b) of section 882 of the Foreign Service Act
of 1946 matle by this Act shall be effective on
the fifteenth day of the third month which
vegins after enactment of this Act.

(1) The amendment of sections 631 and
632 of the Foreign Service Act of 1946 made
by this Act are effective upon enactment. ex-
cept that eny Foreign Service officer wL.o is
or becomes & career minister and who is Dot
occupying a position to which appointed by
the President, by and with the advice and
consent of the Senate, shall be mandatorily
retired for age in accordance with the sched-
ule below nnd recetve benefits under section
321 of the Foreign Service Act of 1644, as
amended, unless the Becretary determines
it to be in the public interest to extend such
officer’s service for a period not to exceec. five
years:

’ RETIREMENT SCHEDULE

(1) Any oareer minister who reaches. nge
sixty-five sfuring the month of enactme:xt of
this Act sasll be retired at the end of such
month;

(2) Other career ministers who are age sixty
or over as of the date of enactment of this
Act shall be retired at the end of the month
which contains the midpoint betweer. the
last day of the month of enactment of this
Act and the last day of the month diring
which the officer would reach age sixty-five,
counting thirty days to the month; and

(3) On the last day of the thirtieth month
which ends after the date of enactment of
this Act, all other career ministers who sre
nge sixty or over shall be retired, and there-
after the nmendment made by subsection (a)
shall be applicable in all cases.

(4) Any career minister who completes s
period of authorized gervice after he reaches
mandatory retirement age as provided in the
above schedule shall be retired at tho end
of the month 1n which the officer complstes
such service,

DEPARTMENT OF STATH,
Washington, P.C., April 19. 1973,
Bon. Sp.o T. AGNEW,
President of the Senale,
Washington, D.C.

Dear Mg. PrEsmENT: There is transimitted
herewith for consideration of the Congress
proposed legislation to amend the Foreign
Service Act of 1946 to improve the Foreign
Service Retirement and Disability System.
The following are the most significant of
these improvements.

1. Addition of a permanent indefinite ap-
propriation to authorize the Secretary of the
Treasury to deposit annually in the Foreign
Service Retirement Fund the balance of the
Poreign Service normal retirement cost not
met by other applicable receipts. If the pro-
posed legislation is enacted, about $6 million
annually would be required for this purpose

at current payroll levels, As described more
fully in the enclosed explanation of the pro-
posed amendment of section 865, the career
nat ire of the Foreign Service and 1ts some-
whi.t superior benefit formula make the cost
of the Foreign Service retirement system pro-
poriionately greater than the cost of the
Civl Service system. Consequently, the nor-
ma! cost of the Foreign Service retirement
system is not being fully met by the cur~
reni seven percent employee and matching
Government contributions as in the normsal
cos, of the Civil Service system. Additional
funds are therefore required to meet this
cos:. The proposed permanent indefinite
appropriation would meet this reguirement.

2. Revision of Forelgn Service survivor and
serice credit preivsions to equate them to
cor esponding Civil Bervice provisions, The
proposed benefit changes would increase the
noimal cos of the system an estimated
$418,000 and the unfunded liabillty by $20
miilion. The $418,000 is Included in the $6
miillon figure mentionad above 88 the
amount reqguired to fully pay the Forelgn
Service normal cost. An appropriation of
$1,301,000 per year for 30 years would be
recuired to amortize the 320 million increase
in unfunded liab:lity pursuant to section 865
of the Foreign Service Act. A detailed cost
estimate is enclosed.

;. Elimination of the ten-year waiting pe-
ricd Foreigr. Service staff personnel now must
serve befors becoming participants in the
Foreign Service retirement system. This
change is vxpeclted to result in an annual
savings to the system of spproxzimately $700,-
000. This saving is also reflected in the above
$6 million figure.

1. Lowering of career minister mandatory
reiirement age to the regular Foreign Serv-
fce retirement age of 62, This would havo
a negligible cost impact.

The above and other changes are fully
explained in the enclosures. These changes
will promote equlty, lmprove financing and
fazilitate management of the Foreign Service
retirement system. We would appreciate the
early consideration and approval of them
by the Congress.

We are advised by the Ofice of Manage-
ment and Budget that there is no objec-
tion from the standpoint of the President’s
program to the submission of this proposal.

Sincerely, )
W. MARSHALL WRIGHT,
Acting Assistant Sceretary for congres-
sional Relations.

By Mr. DOMINICK:

S. 1792. A bill to extend the authoriza-
tion of appropriations for the Bilingual
Fducation Act, for the dropout preven-
t'on program, and for section 309 of the
Adult Education Act. Referred to the
Committee on Labor and Public Welfare.

Mr. DOMINICK. Nir. President, a few
weeks ago, I introduced the Better
Echools Act (S. 1319), the administra-
tion’s education revenue sharing pro-
posal. The bill I introduce today is a
companion measure designed to extend
jor 1 year three education programs
which are not incorporated into the Bet-
ter Schools Act, but which will rather
be retained at the Federal level.

This bill would extend the bilingual
education program, the dropout preven-
tion program, and the special experi-
mental demonstration projects, and
teacher training program—section 309
of the Adult Bducation Act. The admin-
istration’s original proposal has been
‘modified to show actual budget figures.
3hould the Better Schools Act not re-
seive prompt action, it may be that the
2ill will have to be modfled; and a num-
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ber of my colleagues feel that, in any
event, the authorization should be in-
creased.

By Mr. CANNON:

& 7973. A bill to provide for cover-
age, under the insurance system estab-
lished by title II of the Social Security
Act, of service performed by employees .
of the Government Printing Office. Re-
ferred to the Committee on Finance.
SOCYAL SECURITY FOR CERTAIN GPO EMPLOYEES

Mr. CANNON. Mr. President, I intro-

duce, for appropriate reference, a bill to
provide social security coverage for cer-
tain CGovernment Printing Office em-
ployees rot now eligible for either civil
service retirement benefits or Federal
old-age, survivors, and disability insur-
ance. -
Generslly speaking, J'ederal employees
who are not covered by the civil service
or other Federal retirement system es-
tablished by law are covered by the in-
surance and tax provisions of the Social
Security Act. That law, however, defines
“employment” to specifically exclude all
employment performed in the legislative
prench. Sinc: the Government Printing
Office is a legislative agency, work per-
formed in the Office is excluded from the
definition of employment entitling a per-
son to Feders] old-age and survivors ben-
efits. The effect has been to deny soclal
security coverage to approximately 900
temporary attd injermittent employees of
the Governmnent Printing Office, even
though they are not otherwise eligible for
the civil service retirement system. More-
over, since most other Pederal employees
who are not covered by a Federal retire-
ment system. do receive coverage under
the Social fecurity Act, this works an
inequitable burden on those employees of
GPO who are not so covered. This bill
would elimirate that inequity.

By M. CANNON:
S. 1794. A bill to amend section 308 of
title 44, United States Code, relating to

_\)the disbursing officer, deputy disburs-

ing officer, and certifying officers and eni~
ployees of the Government Printing Of-~
fice. Referred to the Committee on Rules
and- Administration.
ACCOQUNTABILITY OF GPO DISBURSING AND
CERTIFYING OFVFICERS

Mr. CANNON. Mr. Fresident, I intro-
duce, for appropriate reference, a bill to
restore certain sections omitted from the
codification of title 44 concerning the
functions of the Government Printing
Office disbursing ofticer and will also
provide for accountability and relief of
GPO certifying officers in the same man-
ner as that afforded to other Government
certifying officers.

Since 1923 the disbursement functions
of the Government Printing Office have
been vested in the disbursing clerk, who
is charged with accountability for re-
ceipts and disbursements of all funds for
the GPO. The provisions detailing his re-
sponsibilities, while not repealed, have
nevertheless been omitted from the last
several editions of tne United States
Code, including the recent codification of
title 4¢—Public Law 90-620, October 22,
1968.

Moreover, the disbursing officer of the

Approved For Release 2002/01/02 : CIA-RDP75B00380R000500390001-8



